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SENATE BI LL 6424

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By Senators Schoesl er, Rasmussen, Mrton, Milliken and Benton

Read first tinme 01/12/2006. Referred to Commttee on Agriculture &
Rural Econom c Devel opnent .

AN ACT Relating to a property tax exenption for land used for
growing agricultural <crops wused in the production of biodiesel
f eedst ock; and adding a new section to chapter 84.36 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 84.36 RCW
to read as foll ows:

(1) Land used for growing agricultural crops used in the production
of biodiesel feedstock is exenpt fromthe state property tax levied in
RCW 84.52.065, to the extent provided in subsection (2) of this
section, if the assessed value of the land is determ ned pursuant to
chapter 84.34 RCW

(2)(a) Land used primarily for growi ng agricultural crops used in
t he production of biodiesel feedstock is exenpt fromthe state property
tax levied in RCW 84. 52. 065.

(b) For land used to primarily grow agricultural crops, including
crops used in the production of biodiesel feedstock, and such crops are
grown on a rotational basis, the value of the land exenpt from the
state property tax levied in RCW84.52. 065 is the assessed val ue of the
land multiplied by a fraction. The fraction is equal to one divided by
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the nunber of different crops in the rotational cycle, unless the
rotational cycle is less than one year in which case the fraction is
equal to one.

(c) For land used to primarily grow agricultural crops and several
different types of crops are grown at the sanme tine at various
| ocations on the land, the value of the land exenpt from the state
property tax levied in RCW84.52. 065 is the assessed val ue of the | and
multiplied by a fraction. The nunerator of this fraction is the val ue
of the agricultural crops sold for use in the production of biodiesel
feedstock, for the previous cal endar year. The denom nator of this
fraction is the value of all agricultural crops grown on the |and, for
the previous cal endar year. A person taking an exenption under this
subsection (2)(c) shall report the value of agricultural crops sold the
previous cal endar year to the county assessor by February 1 of each
cal endar year in which the exenption will be taken. A person taking an
exenption under this subsection (2)(c) nust initially apply for the
exenption in the precedi ng cal endar year.

(3) Clains for exenption under this section, including the annual
reporting of the value of agricultural crops for persons taking an
exenpti on under subsection (2)(c) of this section, shall be filed with
the county assessor on forns prescribed by the departnent and furni shed
by the assessor. The assessor shall verify and approve clains as the
assessor determnes to be justified and in accordance with this
section. An initial claimfor exenption under this section shall be
for taxes due and payable in the year follow ng the year in which the
claimis filed.

(4) The departnent may adopt rules necessary to adm nister this
section.

(5) For the purposes of this section, "biodi esel feedstock™” has the
sane neani ng as provided in RCW 84. 36. 635.

--- END ---
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